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MARKET OUTLOOK

FOCUS NOTES

Eurozone manufacturing sector continues to
expand in November; Greek PMI rises to a 7-
month high, but still in contractionary territory

The final Eurozone Manufacturing PMI Index rose to its highest level since
April 2014 in November (52.8 from 52.3 in October)®, with the average PMI
over the last three months coming in at 52.4 from 50.3 over the same
period in 2014 (Figure 1). PMI manufacturing indices stood in positive
territory (i.e. greater than the threshold of 50.0 that separates expansion
from contraction) for almost all of the euro area member states (with the
exception of Greece), with the best PMI readings reported for Italy (54.9),
the Netherlands (53.5) and Ireland (53.3).

The breakdown of the relevant report revealed a further expansion in the
Eurozone production and new orders, with rates of growth increasing to
their highest level for around one-and-a-half years. In addition, inflows of
new business accelerated, while new export orders (including intra-
eurozone trade) surged to a six-month high. Germany, ltaly and Spain
experienced accelerating rates of growth in new export business, while
France and Greece were the only countries with declining new export
business.

As far as Eurozone manufacturing employment is concerned, it actually
increased in November for the fifteenth month in a row, with the
employment growth rate moving to its highest level since August.
Companies participating in the PMI survey highlighted that improved new
order inflows and higher backlogs of work may have led to enhanced
manufacturing workforce. Germany, Italy, Spain, the Netherlands, Austria
and Ireland increased employment, while France and Greece reported
lower staffing levels with slower rates of reduction compared to the prior
month.

With both output and input prices falling further in November, price
pressures in the Eurozone manufacturing sector remained subdued,
although the respective rates of deflation have eased over the last couple of
months. Almost all of the euro area member states (the exception being
Greece) registered lower input prices albeit at slower rates, whereas output
prices increased only in Germany, Ireland and the Netherlands.

! https://www.markiteconomics.com/Survey/PressRelease.mvc/e561485ba67b48b785e5fd53e4debc78
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In Greece, the PMI manufacturing index increased to a seven-month high of 48.1 in November
from 47.3 in October, still

indicating worsening operating conditions in the Greek
manufacturing sector (Figure 2). Lack of demand in the Greek economy resulted in a further

decline in the manufacturing production, though the pace of contraction was slight. The
declining trend in Greek new orders that started in September 2014 continued well into
November 2015, with the rate of contraction accelerating compared to the prior month.
Manufacturing output fell slightly on lower demand from domestic and foreign markets, with
further drops in stocks of finished goods. Meanwhile, average cost burdens increased for the
eleventh consecutive month, with manufacturing companies absorbing higher buying costs and

reducing average tarrifs. Following falling backlogs of work, employment levels fell for the
eighth month in a row.

It is worth noting that after the initial strong negative disturbances of bank holiday and capital
controls (July and August 2015) there is a rebound both in the Economic Sentiment Indicator
and in the Purchasing Managers’ index in Greece (see Figure 3). This fact maybe interpreted as
an indication that the economy is entering in its first stage of stabilization.

Figure 1: Manufacturing PMI - Euro area countries experiencing further expansion in
manufacturing sectors
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Source: Markit, Bloomberg, Eurobank Economic Analysis and Financial Markets Research
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Figure 2: Manufacturing PMI - The manufacturing sectors in Greece compared to the Eurozone
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Figure 3: Greek Economic Sentiment Indicator and Purchasing Managers’ Index

56

52

48

44

40

36

32

28

51.3

o
<

Feb-14

Mar-14

Apr-14

May-14

Jun-14
Jul-14
Aug-14
Sep-14
Qct-14
Nov-14
Dec-14

Jan-15

Feb-15
Mar-15

Apr-15
May-15

Nov-15

106

102

98

94

90

78

74

== Economic Sentiment

Feb-14

Mar-14
Apr-14
May-14
Jun-14
Jul-14
Aug-14
Sep-14
Oct-14
Nov-14

Dec-14

Jan-15

Feb-15
Mar-15

e

T T T T
Ttamunt

s
PO

Jun-15
Jul-15
Aug-15
Sep-15
Nov-15

Source: European Commission, Markit, Eurobank Economic Analysis and Financial Markets Research



Eurobank Research GLOBAL ECONOMIC & MARKET OUTLOOK

December 1, 2015 m

Eurobank Economic Analysis and Financial Markets Research

Dr. Platon Monokroussos: Group Chief Economist
pmonokrousos@eurobank.gr, + 3021037 18 903

Dr. Tassos Anastasatos: Deputy Chief Economist
tanastasatos@eurobank.gr, + 30 210 33 71 178

Research Team

Anna Dimitriadou: Economic Analyst Arkadia Konstantopoulou: Research Assistant
andimitriadou@eurobank.gr, + 30210 37 18 793 arkonstantopoulou@eurobank.gr + 30210 3371224
loannis Gkionis: Research Economist Paraskevi Petropoulou: G710 Markets Analyst
igkionis@eurobank.gr+30210 3371225 ppetropoulou@eurobank.gr, + 30210 37 18 991
Stylianos Gogos: Economic Analyst Galatia Phoka: Research Economist
sgogos@eurobank.gr+30210 3371226 gphoka@eurobank.gr, + 30210 37 18922
Olga Kosma: Economic Analyst Theodoros Stamatiou: Senior Economist

okosma@eurobank.gr+ 30210 3371227 tstamatiou@eurobank.gr,+30210337 1228

Eurobank Ergasias S.A, 8 Othonos Str, 105 57 Athens, tel: +30 210 33 37 000, fax: +30 210 33 37 190, email: EurobankGlobalMarketsResearch@eurobank.gr

Eurobank Economic Analysis and Financial 2 7 -
Markets Research Wi

SO ECONOMIC ./ MARKET
e OUTLCOK

More research editions available at http://www.eurobank.gr/research

¢ Daily Overview of Global markets & the SEE Region: Daily overview of
key macro & market developments in Greece, regional economies &
global markets

e Greece Macro Monitor: Periodic publication on the latest economic &
market developments in Greece

e Regional Economics & Market Strategy Monthly: Monthly edition on
economic & market developments in the region

e Global Economy & Markets Monthly: Monthly review of the
international economy and financial markets

Subscribe electronically at http://www.eurobank.gr/research

Follow us on twitter: http://twitter.com/Eurobank



http://www.eurobank.gr/research
http://twitter.com/Eurobank
http://www.eurobank.gr/research
http://twitter.com/Eurobank

